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Abstract We investigate a two-player non-zero-sum linear-quadratic stochastic differential game under asymmetric infor-
mation, where the state dynamics is governed by a jump diffusion. The asymmetry in information stems from the structure
of the players’ strategies: while one player makes decisions based on full information, the other operates under delayed
information due to a time delay in his/her control input. Using the maximum principles and the orthogonal decomposition
and reorganization technique, we transform the problem of finding open-loop Nash equilibria to that of solving an auxiliary
system of forward-backward stochastic delayed differential equations (FBSDDEs) with mutually orthogonal strategies. Under
the assumption of a unique Nash equilibrium, we derive explicit solutions to the auxiliary FBSDDEs and hence obtain an
explicit form of the open-loop Nash equilibrium based on a generalized Riccati equation developed in this work. Numerical
examples are provided to validate the theoretical results.
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1 Introduction

Linear quadratic (LQ) stochastic differential games (SDGs) are a specialized class of dynamic games
formulated within the framework of stochastic differential equations (SDEs) and characterized by linear
system dynamics and quadratic cost functionals. For two-player games, the payoff structure categorizes
the games into two paradigms: zero-sum and non-zero-sum games. Zero-sum games, where one player’s
gain is offset by the other’s loss, offer simplified yet powerful models for analyzing adversarial interactions.
Non-zero-sum games generalize zero-sum games by allowing the possibility of simultaneous gains or losses
for the players. Among the core issues in two-player LQ SDGs is the study of open-loop and closed-loop
Nash equilibria, which are called saddle points in zero-sum games. The two types of Nash equilibria
(saddle points) exhibit different mathematical structures, and their existence is not equivalent (see [1-4]
and the references therein).

Asymmetric information in a two-player game denotes scenarios in which players have unequal informa-
tion when making decisions, leading to a knowledge imbalance. A class of LQ SDGs considers information
asymmetry arising when the strategies of different players are adapted to non-identical filtrations. For
instance, in leader-follower games, Shi et al. [5] incorporated asymmetric information by restricting the
follower’s knowledge to a sub-o-algebra of the leader’s information. Non-zero-sum LQ differential games
driven by backward SDEs were examined in [6]. With some special symmetric information structures, the
feedback Nash equilibria were uniquely given by forward-backward SDEs, the filters of forward-backward
SDEs and the associated Riccati equations. Li and Wu [7] extended LQ SDGs by integrating mean-field
terms into both the system dynamics and cost functionals, and provided feedback form of open-loop
Nash equilibria for certain special cases under asymmetric information. Shi et al. [8] introduced overlap-
ping information into stochastic LQ Stackelberg games, an extension that captures complex information
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structures where players share partial knowledge while maintaining non-nested filtrations. A subsequent
study in [9] investigated non-zero-sum LQ SDGs with backward SDEs under overlapping information,
deriving coupled Riccati equations and conditional mean-field SDEs to characterize feedback-form Nash
equilibria.

The stochastic control problem can be formulated as a one-player stochastic differential game. For a
comprehensive survey on the stochastic optimal control theory, see the monograph [10]. Extensive studies
have been conducted on stochastic control problems with delayed information, primarily focusing on
deriving various versions of maximum principles to identify optimal controllers via solutions to associated
forward-backward stochastic delayed differential equations (FBSDDEs). Notable contributions include
the maximum principles for Itd stochastic systems with both state and input delays [11], forward-backward
stochastic systems with jumps and partial information [12], mean-field stochastic delay systems with
jump diffusion [13], forward-backward delay systems involving impulse controls [14], control systems with
time-varying delays [15], and stochastic systems with state and control delays under non-convex control
domains [16].

In the context of LQ stochastic control problems with time delays, one stream of research focuses
on characterizing optimal controllers through time-delay or time-advanced forward-backward SDEs (see
[17,18]). Another important direction centers on deriving necessary and sufficient solvability conditions
and constructing explicit optimal controllers via Riccati-type equations. Progress encompasses: for a
stochastic discrete system with a single delayed control input, Zhang et al. [19] obtained the explicit
optimal controller in terms of state prediction and the solution to a Riccati-ZXL difference equation
(a generalized Riccati-type equation established in [19]). Zhang and Xu [20] developed these results to
1t6 stochastic systems with a single delayed input, and a new modified Riccati differential equation was
defined to derive necessary and sufficient solvability conditions and explicit optimal controllers. However,
the single-input-delay approach fails for systems with multiple control inputs and delays due to input
interdependence across different measurabilities. To resolve this, Wang et al. [21] proposed the orthogonal
decomposition and reorganization technique to convert multiple control inputs with different time delays
into mutually orthogonal control inputs. This technique led to new Riccati-type equations, with which
necessary and sufficient solvability conditions and explicit optimal controllers were provided for stochastic
discrete-time systems [21] and Ito stochastic systems [22].

There has been growing interest in non-zero-sum SDGs with delays. For example, An and @Qksendal [23]
established maximum principles for SDGs with jump diffusions under asymmetric delayed information.
Wang et al. [24] extended the results in [23] to the SDGs with singular controls. Chen and Yu [25] derived
maximum principles for non-zero-sum SDGs involving delays, where both of the state delay and control
delay enter drift and volitality terms. In the LQ SDGs setting, Chen and Wu [26] presented Nash equilibria
for non-zero-sum LQ SDGs with delayed states using generalized forward-backward SDEs. Huang and
Li [27] studied LQ mean-field games with delays, verifying e-Nash equilibria through anticipated forward-
backward SDEs. Xu et al. [28] addressed leader-follower LQ SDGs with time delays in the leader’s
strategy and provided the open-loop solution based on symmetric Riccati equations.

Jump-diffusion models extend the It6 diffusion framework by incorporating both continuous paths and
discrete jumps. This dual structure allows the model to capture not only the gradual evolution of system
states over time, but also abrupt changes from rare yet impactful events such as market crashes, policy
interventions, or natural disasters. Merton [29] pioneered the use of jump-diffusion processes in financial
asset pricing, aiming to better reflect the effects of unexpected shocks on stock returns. Since then,
jump-diffusion models have been widely adopted across diverse fields including economics, insurance,
and engineering (see the monograph by [30]). Recent research has further extended the application of
jump-diffusion models to LQ optimal control and LQ SDGs (see [31-33]).

In this paper, we are concerned with a two-player non-zero-sum LQ SDG under asymmetric informa-
tion, where the state dynamics is governed by jump diffusions. The information asymmetry arises from
the structure of the players’ control strategies. To illustrate, let full information filtration {]—'5}520 be
generated by the driving process in the state. Then, at each time ¢ € [0, T], Player 1’s strategy u(t) is
measurable to the o-algebra F;, whereas Player 2’s control input us(t — §) incorporates a time delay and
is restricted to be F;_s-measurable. The parameter § > 0 denotes the length of the delay, representing
the information lag. This framework captures real-world strategic interactions such as high-frequency
trading markets [34], where algorithmic traders (Player 1) execute orders using real-time information
Fi, while general traders (Player 2) operate with delayed market data F;_s due to technological and
infrastructural constraints.
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The objective of this paper is to establish explicit representations of open-loop Nash equilibria. Our
game framework presents two fundamental challenges. (i) The strategic interdependence between players,
compounded by their differing information structures (manifested through distinct o-algebra measurabil-
ity constraints), creates inherent analytical complexity in equilibrium characterization. (ii) Unlike single-
objective LQ control problems with mutiple time delays [21,22], the game-theoretic setting introduces
multiple competing objectives that generate nonlinear FBSDDEs with multiple backward SDEs. To ad-
dress these challenges, we introduce a novel methodological framework that integrates maximum principle
techniques with an enhanced orthogonal decomposition and reorganization technique. This framework
transforms asymmetrically constrained strategies into mutually orthogonal components and restructures
the resulting two-backward-SDEs system into a computationally tractable form. The framework enables
the establishment of a new generalized Riccati equation, based on which the explicit representations for
Nash equilibria can be derived.

Our work makes the following key contributions to the existing literature. We generalize the classical
non-zero-sum LQ SDG in [1] to incorporate jump diffusions and asymmetric information structures, where
time-delayed strategies induce distinct measurability constraints between players. In addition, we extend
the orthogonal decomposition and reorganization technique, originally developed for LQ stochastic control
with multiple input delays [21,22], to the context of LQ SDGs with asymmetric information. The players’
distinct objectives result in a nonlinear system of FBSDDES involving two backward SDEs. The derivation
of explicit Nash equilibrium solutions is achieved by transforming the players’ strategies into mutually
orthogonal components and reformulating the corresponding two backward SDEs into a more tractable
form. Furthermore, we establish a new class of generalized Riccati equations that accommodate delay-
induced couplings and jump-related integrals. Unlike symmetric solutions in LQ control setting [20,22],

our Riccati system exhibits asymmetry, reflecting fundamental differences between L(Q control problems
and LQ SDGs.

The remainder of this paper is organized as follows. Section 2 presents the mathematical formulation
of the two-player non-zero-sum LQ SDG with jump diffusion. The main theoretical results are developed
in Section 3. Section 4 provides a numerical example demonstrating the practical implementation of our
theoretical framework. Finally, concluding remarks are given in Section 5.

Notations. Let R™ be the n-dimensional real Euclidean space with the usual Euclidean norm |-| and
the usual Euclidean scalar product (-,-). Rj := R™ — {0}. Let R™*™ denote the set of all n x m real
matrices. 8™ symbolizes the set of all n xn symmetric matrices. The superscript T indicates the transpose
of a vector or a matrix. In a filtered probability space (Q, F, {‘Ft}t20 , P), E[-] is the expectation with
respect to the probability measure P, and E [-| 7] is the conditional expectation given F;. The following
notations are used in this paper.

E[| 7] =E[|F] ~E[| ]
CY(T,M)={f(t):T — M| f(t) is continuously differentiable}.

C(I,M)={f(t):T — M| f(t) is continuous with sup,cp |f(t)] < oo}.
LF(Q;R?) = {X(w) Q5 RYEX]* < oo}.

LE(D;R™) = {X(t,w) T x Q=R X(t) is F-predictable with E UF X (1) dt} < oo}.

; = t,w): I'x Q= t) 1s Fi-predictable cadlag wit sup t < 00 ¢.
Sk (T;R™ X I'xQ—R" X(¢) is F dictable cadla ith E et | X K

2 Problem formulation

Let (Q, F ATt >0+ P) be the filtered probability space, on which W (t) = W(t,w) : [0,00) x Q@ — R is a
one-dimensional standard Brownian motion and N (dt, dz) is a one-dimensional Poisson random measure.
The compensated Poisson random measure is defined as N(dt,dz) = N(dt,dz) — v(dz)dt with Lévy
measure v(-) satisfying IRS min {1, |z|2} v(dz) < oco. The filtration F = {F;},.,, which is generated by
both the Brownian motion W(s) and the Poisson random measure N(ds,dz) for s < t, describes full
information available to the players in the SDG.

We consider a non-zero-sum SDG with two players (Player 1 and Player 2). Suppose that the state
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process z(t) = x(t,w) : [0,T] x Q2 — R™ evolves according to a linear controlled jump diffusion as follows:

da(t) = [Az(t) + Brui(t) + Baua(t — 0)] dt + [Ax(t) + Biuy(t) + Baug(t — 6)] AW (t)
41&8[ﬁ@ﬁdﬂ—%Eﬂzﬁq@)+2%(@uﬂt—6ﬂ]V@Ld@, te[s,T), (1)
‘T(t) = §(t), u2(t) = /1*2(t)7 te [07 5)7

where uq (t) := uy(t,w) : [§, T] x Q — Uy is the strategy of Player 1 and ua(t) := ua(t,w) : [0,T — 0] x Q —
U, is the action of Player 2. Here the control domain U; is a nonempty convex subset of R, 4 = 1,2, and
d > 0 is a given positive constant that represents the time delay in the action us(+). The initial state path
£(t) € 82([0,6); R™) and the initial control path u(t) € C ([0,5),R™2) are predetermined. In addition,
the coefficients A(z) : R} — R™ ", By(z) : R} — R™ ™ and By(z) : R} — R™ ™ are matrix-valued
functions, while A, By, Bo, A, By, By are constant matrices with compatible dimensions.

The set of admissible open-loop controls for Player i is defined by A* := LZ([, T]; U;) and meanwhile
u;(+) € A? is referred to as an admissible open-loop control for Player i. Suppose that the cost functional
of Player i is defined as

T
Ti(ur (), ua(-)) = g [/6 (2(t)"Qiz(t) + ur(t) " Riuy (t) + ua(t — 8) T Riua(t — 6)) dt + x(T)TGix(T)] ,

2
2)
where Q;, G; are positive semi-definite and R}, R? are positive definite matrices of compatible dimensions.
Apparently, if the control pair (uy(-),ua(-)) € A! x A% and the initial paths £(t) € S2([0,0); R™) and
u(-) € LE([0,0); Us), then the system (1) admits a unique strong solution xz““2(-) € §2 (5, T]; R™) and
the performance functional J;(uy, us) is well-defined (see Lemma 2.1 in [13] for details).

We consider a game-theoretic setting with asymmetric information accessibility: while Player 1 op-
erates with full information access, Player 2 is subject to an inherent information delay of § > 0 due
to input delay, thus being restricted to delayed information. Mathematically, this asymmetry manifests
via distinct measurability: for any time ¢ € [§,T], Player 1’s strategy w;(t) is JF;_-measurable with
Fio =0 (Us<t ]-"s), while Player 2’s strategy ua(t — §) remains F;_s)_-measurable. This structural
difference in information availability creates a fundamental asymmetry in the players’ decision-making
capabilities. Within this framework, we study an LQ SDG with asymmetric information as follows.

Problem-LQSDG. Find a pair of admissible strategies (i1 (-), @i2(+)) € A' x A? such that

Ji(ur (), ta(-)), forall wp(-) e Al
T2 (1 (+),uz(s)), forall wus()€ A2

Tt (+), a2(-))
To(t1(-), t2(-))

NN

In this case, the pair (i1 (+), 42(-)) € A' x A? (if it exists) is referred to as an open-loop Nash equilibrium
of Problem-LQSDG.

3 Main results

In this section, we aim to present the explicit form of the open-loop Nash equilibrium for Problem-LQSDG
under the assumption of unique Nash equilibrium. The major obstacles in solving Problem-LQSDG
are the interaction between the two coupled cost functionals and the inconsistent measurability of the
strategies u; and us at time t. To address these challenges, we apply the maximum principles and the
orthogonal decomposition and reorganization technique to transform the problem of determining Nash
equilibria into that of solving an auxiliary system of FBSDDEs with mutually orthogonal strategies.
Then, under the uniqueness assumption, we provide the explicit solutions to the auxiliary FBSDDEs
and thereby obtain the explicit open-loop Nash equilibrium via a new-established generalized Riccati
differential equation.

3.1 An auxiliary system of FBSDDESs

To begin with, we employ the maximum principles established in [23] to present sufficient and necessary
conditions for a Nash equilibrium (41 (), G2(-)).
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Lemma 1. The pair of control strategies (41(+), @2(-)) is a Nash equilibrium for Problem-LQSDG if
and only if (4i1(+), G2(+)) satisfies the stationary conditions,

Rids (t) + B{p1(t) + B g (t) + . BY (2)f1(t, 2)v(dz) =0, (3)

RQ'U/Q( 5) +E

BIpa(t) + Blia(t) + / BI (2)fa(t, 2)u(d2)

n
)

f(t—a)] =0, (4)

where the triple (p;(t), ¢;(t),7:(t,2)), i = 1,2, of Fi-predictable processes satisfies the adjoint equation
given by

dp;(t) = — [Qii( )+ ATpi(t) + ATg;(t) + ng flT(z)fi(t, z)u(dz)} dt

+@(OAW (1) + [ 7l 2)N(dt,dz), te[5,T), (5)

pi(T) = G;z(T),
with Z(-) = 2%+%2(.) being the state trajectory corresponding to the pair (4 (), dz2(+)).
Remark 1. With the assumptions that Q;, G; are positive semi-definite and R}, R? are positive definite
matrices, Lemma 1 follows from the necessary and sufficient maximum principles estabhshed in [23]. More
specifically, these matrix definiteness conditions ensure the convexity of the Hamiltonian and the terminal
utilities, under which the stationary conditions (3) and (4) are necessary and sufficient for (@ (-), 4z2())
to be a Nash equilibrium. Parallel results in the Brownian-motion setting see Theorem 2.2.1 in [1].

Based on Lemma 1, the problem of finding a Nash equilibrium (4;(-), @2(-)) has been reformulated to
the task of solving the following system of FBSDDEs:

dz(t) = [AZ(t) + Biau(t) + Batio(t — 6)] dt + [Ad(t) + Byt (t) + Batia(t — )] AW ()
+ foy [A2020) + Bu(2)ine )+B2( Jialt — 8)] N(dt,dz), 1€ [5,7],

dp;(t) = — [Qz‘f( )+ ATpi(t) + ATgi(t) + [ AT(2)Fi(t, 2)v(d )} dt (6)
+q; (t)dW (t) + fR“ Fi(t, 2)N(dt,dz), tel[5,T], i=1,2,

L(t) =&(t), wi(t) = pi(t), for te€l0,0); (T) Giz(T), i1=1,2,

with the stationary conditions (3) and (4).

Lemma 2. Problem-LQSDG admits a unique Nash equilibrium (a1 (-), 42(+)) if and only if there exists a
unique solution (&(+),p1(-), ¢1(-), 71 (-, ), P2(+), G2(+), P2 (-, -), @1 (+), t2(+)) satisfying FBSDDEs (6) with the
stationary conditions (3) and (4).

Clearly, Lemma 2 is a consequence of Lemma 1.

In FBSDDEs (6), one forward SDE and two backward SDEs are coupled through the stationary
conditions (3) and (4). The conditional expectation in the stationary condition (4) introduces nonlinearity
and meanwhile the two inputs u; (¢) and ug(t—J) at time ¢ are correlated and asynchronous, with ug(t—9)
exhibiting a time delay of 6. These characteristics give rise to considerable difficulty in seeking an
explicit solution to FBSDDEs (6). To overcome the difficulty, we extend the orthogonal decomposition
and reorganization technique, proposed in [21,22], to derive an equivalent auxiliary FBSDDEs with
orthogonal strategies.

Orthogonal decomposition. Let the strategy u;(¢) of Player 1 at time ¢ be decomposed into

up (t) = ud(t) + ui (1), (7)
where
uw(t)=E [u1(t)] Fe—s)-]
is F(;—5)—-measurable for ¢ € [4, T}, and

up (t) = ur (t) — B [ur (8)] Fe—s)-]

with E [uf(t)‘ F(t—s5)—] = 0. Then the two components u(t) and ui (t) are orthogonal in L*(Q2; R™) due
to the fact that E [(uf(t),ui(t))] = 0 for t € [5,T]. Moreover, at time ¢ € [§,T], the control strategy

ui-(t) is orthogonal to any F;_s-predictable v(t).
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With the orthogonal decomposition (7), the cost functional J;(u1(-),us(-)) for Player i is rewritten as

T
Ji(ul (-), ui (-), ua () =%E VO (2(0)T Qix(t) + ud ()T Riui () + ui ()" Riug (¢)
(8)
+us(t — 8) T RIus(t — 6)) dt + 2(T)"Giz(T) |, i=1,2.

Furthermore, Problem-LQSDG is equivalent to the LQ SDEs as follows.

Problem-LQSDG-Eq. Find a triple of admissible controls (ad(-), 41 (-), t2(+)) € A! x A! x A% such
that
()7’&2()) < (utls()vull()vfm()) ; forall (utlg()vulL()) € Al x Alv
(),@2() < J2 (85(), a1 (), ua()), forall us(-) € A
The triple (49 (+), 47 (+), d2(+)) € A' x A x A? (if it exists) is referred to as an open-loop Nash equilibrium
of Problem-LQSDG-Eq.

With the aid of Lemmas 1 and 2, we have the sufficient and necessary conditions for Nash equilibria
of Problem-LQSDG-Eq.

Lemma 3. Problem-LQSDG-Eq admits a unique open-loop Nash equilibrium (@9(-), a1 (-), @2(-)) if and
only if the triple (49(-), 47 (), U2(-)) satisfies the following system of FBSDDEs:
dz(t) = [A&(t) + B (t) + Biai (t) + Bata(t — 6)] dt

+ [AZ(t) + B10§(t) + Brai (t) + Batia(t — 6)] AW (2)

+ oy [A@)(0) + Bi(2)ad (1) + Bu(2)it (1) + Ba(2)ina(t - 9)| N(at, ), o
Api(t) = — [ @ () + ATi(t) + ATdi(t) + fyy AT(2)7i(t, 2)w(d2)] at
+q; () dW (t) + ng 7i(t, 2)N(dt,dz), i=1,2,
‘%(t) = f(t), a2(t) = M(t)v for te [076]; ﬁz(T) = Gij(T)v i=1,2
with the following stationary conditions:
R{aS(t) +E | B p1(t) + Bl u(t) + - BY (2)i1(t, 2)v(dz) f(t(s)] =0, (10)
Ry (t) +E | B p1(t) + Bl (t) + /R Bl (2)i1(t, 2)v(dz) f&@] =0, (11)
R3iiy(t — 6) + E | By pa(t) + By Ga(t) + . B (2)fa(t, 2)v(dz) ]:(té)‘| =0. (12)

Here &(t), pi(t), ¢; (t), 7:(t, z) are the state process and the adjoint processes corresponding to the triple
(a3 (t), a7 (t), az(t — 8)), respectively.
Reorganization. Define

W (t) == (uf(t) ug(t — 5))T. (13)

Then v°(t) is F(;_s)—-measurable and v°(t) is orthogonal to ui (t). Moreover, let I, denote the identity
matrix of size m and define the block matrices as follows:

Hm = (Im Im)T, B = (Bl BQ) 5 B = (Bl BQ) 5 E(Z) = (él (Z) BQ(Z)) 5
(B 0) _ (B o) y (f}(z) 0 ) <A 0) _ <A o)
B = , B= |, B()= § . A= . A= ",
0B 0B 0 B(z) 0 A 0 A
A(2):<A(z) VO>, Q:(Q1 0)7 G:<G1 0>, R:<R1 0)7
0 A(z) 0 Qo 0 Go 0 R
_ (B0 _ () _(a®) L, (n(2)
- (0 Rf), B() = (m @), a) (% @), t,2) ( M).
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Apparently, Q, G are positive semi-definite and R is positive definite.

Through the extended orthogonal decomposition and reorganization technique, we further convert
FBSDDESs (6) into an equivalent auxiliary FBSDDEs with the orthogonal strategies ©°(-) and o (-).
Lemma 4. FBSDDEs (6) with the stationary conditions (3) and (4) admit a unique solution if and
only if there exists a unique (2(-), p(-),a(-),£(-,-),9°(-), 41 (-)) satisfying the following FBSDDEs:

+ Jog [A)20) + B () + Bu2)id (0] N(dt,dz), ¢ € [5,T),
dp(t) = - [Qﬂnif(t) +ATP() + ATa(t) + [ AT(2)E(, z)y(dz)] a (14)

+q(t)dW (t) +ng v(t,z)N(dt,dz), te[s,T],
B(t) = €(t), a(t) = pa(t) for te0,0); B(T)=GLi(T)

di(t) = [AZ(t) + Bo°(t) + Byag (t)] dt + [AZ(t) + Bo°(t) + Brag (t)] AW (t)

with the stationary conditions

MTRM#°(t) + E | M'BTp(t) + M'BTq(t) + [ MTBT(2)i(t, 2)v(dz2)

f(t&)] =0, (15)

L'RLai (t) +E

L™B"p(t) +L™BTq(t) + / L'BT(2)i(t, 2)v(dz)

fg;&)] =0, (16)

where

.
Iy Omgxemy Omyxmy Omaxom T
M = <0 ! 2 ! ! ! 2 ! and L:= (Im1 0777,2)(77’7,1 0m1 Xmy 0m2><m1) .

mi1 Xmo Om2><m2 Omlxmg Im2
3.2 Solutions to Problem-LQSDG

In order to identify the unique solution to FBSDDEs (14) under the uniqueness assumption, we define a
generalized Riccati differential equation for P(-) € C*([6, T], R?"*™) as follows:

{ —P(t) = QI, + P(t)A + ATP(t) + ATP(t)A + Jrz AT(P)A(z)v(dz) = T1(E, ¢ + 6) — IL1 (¢, 1),

P(T) = Gl,,
(17)
where
I (8, 8) = 1 (1)@ (OLTA®), (18)
and TI(t, s) satisfies the following ordinary differential equation (ODE):
d . . . t+6
C1(r,5) =~ T1(1,5) § A~ By (LT (A1) ~ B / TI(t, w)du
(19)
t+6
— {AT ~ <¢1 (t) — (/ H(t,u)du) Bl> \Ifll(t)LTBT} (t,s), s€ltt+0]
with II(T, s) = 0 for s € [T, T + ¢] and
46 t+6
II(t,t) = <¢(t) — (/ H(t,&)d@) B) M’ <)\(t) ~ BT/ H(t,e)d9>
t+6 t+48 (20)
— (¢1(t) ~ </ n(t,e)(w) Bl> LT </\(t) — BT/ H(t,&)d@) .
Here
W(t) = M' <RM +BTP(t)B + / ET(Z)P(t)B(z)y(dz)> : (21)
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Uy(t) = LT <RL +BTP(t)B; + / ) BT(Z)P(t)él(z)u(dz)> : (22)
At) = BTP(t) + BTP(t)A + . BT (2)P(t)A(2)v(dz), (23)
o(t) = ATP(t)B + . AT(Z)P(Dt)é(z)u(dz) +P(t)B, (24)

$1(t) = ATP(t)B; + . AT(2)P(t)B1(2)v(dz) + P(t)By. (25)

Remark 2. The generalized Riccati differential equation (17)-(25) extends the Riccati-type equations
typically encountered in LQ stochastic control problems with time delays (see [20,22]). Unlike the
Riceati-type equations in [20, 22], whose solutions are symmetric matrices in 8™, the solution P(¢) of
our generalized system takes values in R?"*™ and loses symmetry due to the coupling among multiple
objective functionals and asymmetric information structures. Specifically, let

P(t) = [Pl(t) ]Pg(t)}T with P;(t) : [6,T] — R™™"™  i=1,2.

Then Py (¢) and Py(t) are inherently coupled through the term II(¢,¢ + 6), which comes from Player 2’s
delayed control input us(t — ¢). This coupling prevents the system (17) from being decomposed into two
independent Riccati-type equations for Py (¢) and Po(t). Furthermore, the presence of II(¢, s), governed
by ODE (19), introduces a non-local dependence on future values of P(t), reflecting the influence of
time delays on the Nash equilibrium. Moreover, the jump components in the system dynamics introduce
integral terms with respect to the Lévy measure v(dz), which contribute additional structure to the
generalized Riccati equation and illustrate how discontinuous uncertainties shape Nash equilibria.

Lemma 5. Let P(-) € C'([§,T],R?*"*") be a solution to the generalized Riccati differential equation
(17)—(25) such that ¥(¢) and ¥y () are invertible. Suppose that the triple (p(t), q(t), ¥(t, z)) satisfies the

backward SDE in FBSDDEs (14). Define the processes Y(t), Z1(t) and Zs(t) by
Y(t) = pt) — P(1)i(0), (26
Zy(t) = 4(t) — P()Az(t) — P(t)Bo°(t) — P(t) Brag (t), (27)
Za(t,z) = (t,2) — P(t)A(2)2(t) — B(t)B(2)0°(t) — () B1 ()it (1), (28)
respectively. Then the tuple (Z(-),Y(+),Z1(+), Z2(-,-)) satisfies the following FBSDDEs:

di(t) = { Aa(t) — BY T OMTADE [2(t)] Fos)-] - Bio7 (¢ >LTA< E “ N Fos)-|
~BU~ (t)MTE [Z(t)] Fs)] —quf;l(t)LTE[ Fls }
+{Ai(t) - B OMTADE [2(6) Fos) ] - Blwl OLTAWE [a()] 7, ) ]
~BUL()MTE [Z(t)] F—s)-] —lepl—l(t)LTE[ 0| Fly_s_ ” 0)

+ Jog {A)3(0) — BT (OMTAGE [2(8)] Fo—s)]
B OLTNOR [20)] )| - B OMTE[2(0)] o)) (29
By ()7 (LT [ () Ffy_p)- | } N (@t d2),

AV (t) = — {ATY(0) + ATZi (1) + fy AT (2)Z2(t, 2)0(dz) + TU(E ¢+ 8)a (1) + T (1, )2 ()
—¢<t>v1<t>MTA<t> [0 Fo-g)-] — o1()) U7 (OLTAG)E [ O Fs)-]
~(OW T (OMTE [2(6)] Fos)] 61097 (OLTE [2()] F, )| Jat
Ly (AW () + [ Za(t, z)N (dt, dz),

Y(T)=0; &(t) =&(),  alt) =p(t), for tel0,0),

with
E(t) :=BTY(t) + B'Z(t) + /n BT (2)Zs(t, 2)v(dz).
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Moreover, there exists a unique solution to FBSDDEs (14) with the stationary conditions (15) and (16)
if and only if FBSDDEs (29) admits a unique solution.

Proof.  The proof of Lemma 5 is detailed in Appendix A.
Before presenting explicit solutions for FBSDDEs (29), we need the following preliminary result.

Lemma 6. For t € [, T], let the stochastic process 7(t) be defined by

t+0
o) = [ O [0)] Fiamsy-] 0. (30)

where TI(t,0) is given by ODE (20) for 6 € [t,t + 0] and &(¢) is the solution of the forward SDE in
FBSDDESs (29). Then we have

t+46
E [n(t)] Fu-s)-] = </t H(tﬁ)d@) E [2(t)] Fi—s)-] » (31)

and meanwhile we get, for 6 € (¢,t + 0),

0 t+0
E [n(t)| Fio—s)-] = /t TI(t, $)E [2(t)] Fa—s)-] ds + ( /0 H(t,s)ds) E[#(t) Foos-].  (32)

Proof.  The proof of Lemma 6 can be found in Appendix B.

We now turn our attention to the explicit solution for FBSDDEs (29) under the assumption of unique
Nash equilibrium.
Theorem 1. Assume that Problem-LQSDG-Eq admits a unique Nash equilibrium (@](-), 41 (-), G2(+)).
Let P(-) € C*([8, T],R?"*™) be a solution to the generalized Riccati differential equation (17)—(25) such
that U(¢) and Wy(t) are invertible. Let TI(¢, s) be the solution to ODE (19) for s € [t,t + h]. Then, for
t € [0,T], the solution (&(t),Y(t),Z1(t), Z2(t,z)) to FBSDDEs (29) is uniquely given as follows:

t+9
Y(t) = —n(t) = — /t T1(t,0)E [£(t)] Fo_s)_] do, (33)
Zl(t) = Zg(t, Z) = O, P—a.s., (34)
and the state process 2(t) evolves according to the following SDE:
di(t) = {Afc(t) — BUT (OM AW [#(0)] Fos)-] — By (OLTADE [ a(0)] Fy_g)_]
~ BU N ()M"BTE [(t)| Fy_s)_] ~B1¥; ' ()LTB'E { O Fligy-| pat
{Aw<t> TOMTADE [#(0)] Fs)-] — Br¥7 (LTADE [W o }
E [n( (35)

—BU 't)M'BTE [n(t ) Fie—s)—) —B1‘I’f1(t)LTBTE{ |]:(t 5) }
+/n {A(z)j:(t)_B(z)qu(t)MTA(t) [2(t)] Fe—s)-] — B1(2)¥7 ()LTA(HE [A(t)lfft_(s)_

— B(z)¥ ()M BTE [5(t)| Fu—s)-] —B1 ()7 ()LTBTE [n(t)|f(tt_5)_”zv(dt,dz).

Proof.  Refer to Appendix C for the proof of Theorem 1.

Combining the results of Lemma 5 and Theorem 1, we obtain the explicit solution of FBSDDEs (14),
which is summarized as follows.
Corollary 1. Assume that Problem-LQSDG-Eq is uniquely solvable with the Nash equilibrium point
denoted by (a(-), 41 (-),0a()). Let P(-) € C*([§, T],R?"*™) be the solution to the generalized Riccati
equation (17)—(25) such that U(¢) and ¥y(¢) are invertible. Let II(¢, s) be the solution to ODE (19) for
s € [t,t 4+ h]. Then, for t € [0, T}, the solution (&(t), p(t),q(t),#(t,-)) to FBSDDEs (14) is uniquely given
by

(36)
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Additionally, the state process #(t) evolves according to the SDE (35).

Now we are in the position of the Nash equilibrium for Problem-LQSDG-Eq.
Theorem 2. Assume that Problem-LQSDG-Eq is uniquely solvable with the Nash equilibrium denoted
by (@4(t), 41 (t), 42(t — 0)) for t € [§,T]. Let P(-) € C*([§, T],R>**") be the solution to the generalized
Riccati equation (17)—(25) such that ¥(¢) and Uy(¢) are invertible. Let II(¢,s) be the solution to ODE
(19) for s € [t,t + h]. Then the Nash equilibrium (4 (t), a3 (t), Ga(t — 8)) is given by

al(t) = (1 o) W (t), (37)
aa(t— o) = (0 1) #°(1), (38)

and
t+48
4 (t) = — (LT ()\(t):%(t) - BT /t I(t, O)E [2(t)] Fo—s)-] d9>

t+5
+ o HLT ()\(t) - BT/t H(t,e)ow) E [2(t)| Fu—s)-] -

Here s
() = - )MT <)\(t) — BT/ H(t,e)ow) E[2(t)| Fu-s)-] » (40)

E [#(t)| Fo-s)-] = e*7T02(0 - 6) + /H A=) (Bo®(s) + BiE [t (s)| Fig_s)_])ds  (41)

for 0 € [t,t + h], and
t
E [#(t)| F-s)-| = eMa(t —5) + / ) A=) Bpd(s)ds. (42)
t7

Proof.  The proof is presented in Appendix D.

We conclude this section by presenting the Nash equilibrium for Problem-LQSDG under the uniqueness
assumption.
Theorem 3. Assume that Problem-LQSDG is uniquely solvable with the Nash equilibrium denoted by
(i1 (t), G2(t — 6)) for t € [§,T]. Let P(-) € C([6,T],R*"*") be the solution to the generalized Riccati
equation (17)—(25) such that ¥(¢) and W(¢) are invertible. Let II(¢, s) be the solution to ODE (19) for
s € [t,t 4+ h]. Then the Nash equilibrium (4 (t), G2(t — J)) is determined by

an(t) = al(t) + a3 (1) = (10) 8°() + ot (1), (43)

and

aa(t— o) = (0 1) #°(1), (44)

where 9°(t) and 7 (t) are defined by (40) and (39), respectively.

Theorem 3 is a consequence of Theorem 2, combined with the orthogonal decomposition and reorga-
nization (7) and (13).
Remark 3. Regarding LQ stochastic control problems with input delays, considered in [20,22], the
established Riccati-like equations not only yield the explicit optimal controllers but also allow us derive
the sufficient and necessary solvability conditions via the completion of squares method. However, in our
LQ SDG framework, we can only derive an explicit open-loop Nash equilibrium based on the generalized
Riccati equation (17)-(25). The existence and uniqueness of the solutions to the generalized Riccati
equation do not imply the existence and uniqueness of the Nash equilibrium. This limitation is caused by
the fact that Py (¢) and Py (¢) are inherently coupled through the term II(¢,¢ + J) so that the completion
of squares method is invalid. Moreover, the limitation implies that LQ SDGs are not trivial extensions
of LQ stochastic control problems.
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4 Numerical example

To compute the Nash equilibrium for Problem-LQSDG, we implement the following steps.

(1) Solve the generalized Riccati equation (17)—(25) for P(¢), II(¢, t), and TI(¢, s).

(2) Compute a7 (t), °(t), and the optimal state #(t) via (39), (40), and the forward SDE in (14).

(3) Construct the Nash equilibrium (44 (t), i2(t — 0)) using (43) and (44).

Let N(-,-) be a Poisson random measure generated by a compound Poisson process Zfﬂv:(? Z;, where
N(t) is a Poisson process with intensity ¢ and {Z;} are independent and identically distributed random
variables with Z; ~ N(0,02). Then the corresponding Lévy measure is given by v(dz) = 0¢(z)dz with

o(z) = ﬁ exp {%} In this situation, the system (1) is written as
T T o _ _
z(t) =£(6) + / [Az(s) + Biui(s) + Baua(s — 6)] ds + / [Az(s) + Biui(s) + Boua(s — 6)] dW(s)
5 5

N()=N@) ) ;
+ Y AR + BiZau () + Ba(Ziyus((si = 6)7)]
i=1

where {sz}zj\i(f) are the arrival times at which jumps happen.
Consider the system (1) and the cost functional (2) with the following parameters:

A=05, B; =015 By=017, A=05 B =021, By=022, £&t)=1, pn(t)=0,
A(Z) =voZiy Bi(Z))=wZi, Bo(Zi)=veZiyy, vo=vi=v2=02, =1, =2
Qi=Q2=01, Ri=R]=R;=R3=0.1, G =1, Gy=12, §=0.1, T=5.

00 0
Let Tlg = (Ul ’Ug), T24 = <U1 v2 ), TQQ = <UOO ) Then we have

3

0 0U1U2 Vo

/ BT (2)P(t)B(z)v(dz) = TLIP’(t)Tlg/ 22v(dz) = T3, P(t)T 12002,
Ro Ro

which gives rise to )
U(t) =MT (RM + BTP(t)B + T3,P(t)T12007) .

Similarly, we obtain

Ui(t) = LT (RL+BTP(t) By + Y,P(t)v1600%), A(t) =BTP(t) + BTP(t)A + YJ,P(t)vebo?,
o(t) = ATP(t)B + YLP(t)Y 12002 + P(t)B, ¢1(t) = ATP(t) By + TI,P(t)v100% + P(t)B;.

Applying Euler-Maruyama method with At = 0.1, we provide the numerical solutions of P(¢) =
T
(]P’l (t) PQ(t)) , the Nash equilibrium (@1 (¢), 42(t — 0)) and the optimal state Z(¢), shown in Figures 1-3.

5 Conclusion

We have examined a two-player non-zero-sum LQ SDG with jump-diffusions under asymmetric informa-
tion. The information asymmetry is triggered by the assumption that, at time ¢, Player 1’s strategy w1 (t)
is measurable to F; while Player 2’s action us(t — §) incorporates a time delay and is restricted to be
Fi—s-measurable. By applying the maximum principles, we reduced the problem of finding the open-loop
Nash equilibria to solving a system of FBSDDEs (6). The different measurabilities of the strategies from
the players pose a considerable challenge in finding explicit Nash equilibrium solutions. We addressed
this difficulty through extending the orthogonal decomposition and reorganization technique, which al-
lows us to construct equivalent auxiliary FBSDDEs (14) with mutually orthogonal strategies. Under the
assumption of a unique Nash equilibrium, we derived explicit solutions to the auxiliary FBSDDESs using
the generalized Riccati equation (17)—(25), ultimately obtaining an explicit form of the open-loop Nash
equilibrium. It is worth noting that several issues remain open: (i) rigorous solvability conditions for the
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Figure 1 (Color online) Numerical solution of P(t). Figure 2 (Color online) One sample path of optimal state
Z(t).
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Figure 3 (Color online) One sample path of Nash equilibrium (a1 (t), 42(t — §)).

coupled FBSDDEs deserve dedicated analysis, particularly given the jump-diffusion setting and asym-
metric information structure; (ii) the solvability of the generalized Riccati equation (17)—(25) requires
further theoretical investigation; (iii) the restriction to the time interval [, T'] rather than [0, T| simplifies
the analysis, as Player 2’s strategy is predetermined on [0,6). As shown in [22] for delayed LQ control
problems, the solutions exhibit fundamentally different forms on these intervals. These issues will be
investigated in our subsequent work.
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Appendix A Proof of Lemma 5
Applying Itd formula to P(¢)Z(t), we have

d (P(t)a(t)) = []P’(t):fc(t) + P(t)Ai(t) + P(t) Bo° (t) + P(t) By ai- (t)] dt + []P’(t)fl:i:(t) + P(t) BoS (t)

_ y g y - (A1)
+11>(t)31a1l(t)] AW () + / . [P(t)A(z):ic(t) + Pt B(2)00 (t) + P(t) By (z)ﬁf(t)] N(dt, dz).
In view of (14) and (A1), Eq. (26) implies
dY(t) = dp(t) — d (P()&(t)) = —a(t)dt + Zy (AW (t) + | Za(t, 2)N(dt, dz), (A2)

n
Rg
where

a(t) = Ql,a(t) + ATp(t) + ATq(t) + - AT(2)b(t, 2)v(d2) + P(t)(t) + P(t)AZ(t) + P(t)B° (t) + P(¢)B1af (t), (A3)
and Z1(t), Za(t, z) are given by (27) and (28), respectively. Substituting (17), (26), (27) and (28) into (A3), we have
alt) = ATY(t) + ATZ (t) + / AT(2)Za(t, 2)v(dz) + TI(t, t + &) (t) + Iy (¢, )2 (t) + G(8)0° (t) + o1 ()01 (t),  (Ad)
Ry

and hence it follows from (A2) that

dy(t) = —

ATY(t) + ATZ1(t) + / . AT (2)Za(t, 2)v(dz) + TI(L, t + 6)&(t) + TI1 (¢, 1) (t)
0 (A5)
+p()° (1) + p1(t)at ()

dt + Zq (t)dW (t) + /Rn Za(t, z)N (dt,dz) .
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On the other hand, substituting (17), (26), (27) and (28) into the stationary condition (15), we obtain
0 (t) = =¥ (OMTADE [#()] Fu—s)—] = ¢ (OMTE [E@)| Fu—s)-] » (A6)

due to the fact that W(t) is invertible and E [af |.7-'(t 5)—] = 0. Similarly, combining (17), (26), (27) and (28), the
stationary condition (16) gives rise to

it (t) = T OLTAWE [0 F sy | = 7 (OLTE [2(0) F,_s) ] (A7)

(t,(;),] = 0. Consequently, combining (14) with (A6), (A7) and (A5), we have (29).

Conversely, by sequentially applying (A6), (A7), (26), (27) and (28), we can rewrite (29) as (14). As a result, FBSDDEs
(14) admit a unique solution if and only if FBSDDESs (29) admit a unique solution.

since W1 (t) is invertible and E [135 )| Ft

Appendix B Proof of Lemma 6

By the Fubini theorem and the property of conditional expectation, we get
t46
E[nt)| Fi-s)-] = / 1(t, O)E [E [&(t)| Fo—s)—]| Fr1—s)—] d6
t
which results in (31). Next, for 6 € (t,t + &), we consider E [n(t)] J-'(g,(g),] and obtain

E [n(t)| Fo—s)—] =E [/Hj (¢, s + 0)E [£(t)| Fs] ds

f(e—&)—}

0—06 t
:/t S TI(t, s + 6)E [E[&(t)| Fs—]| Fro—s)—] ds + 076H(t,s+6)E[E[i(t)|FS,]\F(@,5),]ds

0—6 t
= [ nes+ R0 Falds+ [ T(ts+ 0B [4(0)] Fpp)-] ds
t—6 0—68

so that Eq. (32) follows.

Appendix C Proof of Theorem 1

Let Y(¢), Z1(t) and Za(t, z) be defined by (33) and (34), respectively. Then Eq. (35) can be directly written as the forward
SDE in FBSDDEs (29). Therefore, it suffices to verify that the tuple (Z(t), Y(t), Z1(t), Z2(t, z)) satisfies the backward SDE
in (29). For this purpose, we start with the forward SDE in (29). With the help of (34), it is simplified to

- {Aﬁc(t) — BUTL ()MTADE [2(6)] Fry—s)_] — qu/;l(t)LTA(t)E [f(m f(tH)f]
~BY T (OMTBTE [Y(1)| Fys)-| - B1¥7 (OLTBTE [Y(8)| F,_s) }dt
+{Aa(t) - BY N OMTADE [#()] Fy—s)-] — Brv7? (t)LTA(t)E[fct
—BU Y ()M BTE [Y(t)| Fy—s5)-] — B1¥; ' ()L'BTE [Y(t)|}'ft76)7
+ /Rn {A=)a@) - B)w OMTAGE [0 Fos) -] — Bi(@) 7 OLTAOE [2(0)] 7]
—B(z)U (t)MTBTE [Y(t)| Fy_s)_] — B1(2)¥; ' ()LTBTE [Y(t)\ f(ttfé)f] } N(dt, dz).

For 0 € [t,t + J], taking the conditional expectation of #(t) with respect to F(y_s)_ and then taking the derivative of
E [z(t)| F (9—5)— ] with respect to ¢ yield

%]E [2(t)] Fro_s)_] =AE [#(t)| Fo_s5)_] — B ()MT (,\(t)lE [(t)] Fie—s)_] + BTE[Y(1)] ]—'(t,(;),]) o

— B0 (LT (A(t) [ O F ) ]+BTE[Y@)‘]:((5 - D

Now we consider Y(¢) given by (33). For t € [6,T], Eq. (31) ensures that the conditional expectation of Y(t) with respect
to F(¢—s)— is represented by

t+5
E[Y(t)| Fremsy—] = — (/ II(t, e)de) E [2(t)| Fre—s)—] - (C2)
t
Then computing the derivative of Y(¢) provides

%Y(t) = —H(t, t + 6)&(t) + I, E [2(t)] Fr—s)—]
t+6 d t+6 d (C3)
_/ ST, 08 [A(t)|}'(9,5),]d€—/ 11(t, )< [(0)] Fo)-] 0
t t
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Plugging (C1), (C2) and (19) into (C3), we have

d t+8
EY(t) =—M(t,t + &)&(t) + (L, E [2(t)| Fro—s)—] + /t {AT — (t)q/;l(t)LTBT} II(t, O)E [2(t)| Fro—s)—] 46
t+6 t+6
( TI(t, ) d@) BUt)mMT (A(t) / TI(t, €)d0) E [2(t)] Fe—s)—] (C4)
t
( HS II(t, 0) d@) BwTHHLT (,\(t) -BT /HS (e, e)de) E [&(t)| Fre—6)-] ;
t

t+6 0
/ (¢, 0) By \Iql(t)LTBT/ II(t, s)E [2(t)| F(s—s)—] dsdb
t t

t+6 t+6
= /t (/0 TI(t, s)ds) BT (OLTBTI(t, 0)E [2(t)] Fos)_] do.

In conjunction with (20), Eq. (C4) gives
Uy = — e, e + o)t HE M (A1) - BT tHHtGdGEAt}'
Y0 == T, +0)20) + 0V OMT (A0~ BT [ 11,0)00) B [4(0)] F—s-]

t+8
_¢1(t)\11;1(t)LTA(t)E[i(t)\f(t,g),] +¢>1(t)\11;1(t)LTBT/ i TI(t, 0)dOR [ 2(t)| Fie—s)—] (C5)

+{AT é1(t) W LTBT}/ E [2(t)] Fro—s)-] d6.

Therefore, by (33) and (31), we have

gY(t) = — ATY(t) — TI(t, t + 8)&(t) — T (t, 1) (t) + p(£)T ()M ()\(t)E [8@t)| Fi—sy—] + BTE[Y (1) f(t,é),])

dt
+ o1 (U OLT (MOE [a()] F,_s)_| + BTE [Y(O)I F,_5)_])

Since Z1(t) = Za2(t,z) = 0 almost surely, Eq. (C6) can be further expressed as the backward SDE in (29). Consequently,
we have shown that (&(t), Y(t),Z1(t), Z2(t, z)) is a solution of FBSDDEs (29).

The uniqueness of (£(t), Y(t), Z1(t), Z2(¢, z)) follows from the fact that the uniquely solvable nature of Problem-LQSDG-
Eq is equivalent to the existence and uniqueness of the solution to FBSDDEs (29), as established in Lemmas 2 and 5.

(C6)

Appendix D Proof of Theorem 2

Lemma 3, combined with Lemma 4, implies the unique solvability of Problem-LQSDG-Eq, which is equivalent to the
existence of a unique solution for FBSDDEs (14) with the stationary conditions (15) and (16). Suppose (£(-), B(:), a(-), £(-, ),
99(-), 4f (+)) satisty FBSDDEs (14). Then, plugging (36) into the stationary condition (15), we get

t+6
() = - mT (A(t)IE [#(t)| F(4—5)-] —B'E [/t II(t, O)E [£(t)| Flo—s)—] d@’f(t,(g),D , (D1)
since the matrix W(t) is invertible for ¢ € [5,7] and E [ |.7-'(t 5)—] = 0. Then Eq. (D1) together with (31) gives (40).

Therefore, Egs. (37) and (38) follow from the dCﬁnlthl’l of o%(t) given by (13).
Similarly, the stationary condition (16), combined with (36), shows that

t+46
it (t) = — 7 (LTARE [i(t)| ]—'(ttﬂ;)f] + U7 ()LTBTE [/t (1, 0)E [#(t)| Fio_s)_] d@’ }'fti(g)i}

=— U (OLTAD( )+ U (OLTAGE [2(8)] Fo—s) -]
t+6
+ U @LTBT ( )E [&(t)] Fo—s)—] d0 — (/ H(t,e)de) E [;ﬁ(t)|f(t,5),]) ,
t
which implies (39). Here we used the assumption W1(¢) is invertible for ¢ € [6,T] and the fact E [f}5 )| ‘7:;75*5)*] =0 as
well.
Moreover, let Z(t) be described by the forward SDE in (14). Then we have
dE [2(8)] Fre_s)_] = {A]E [2(6)| Fo_sy_] + Bﬁ%)} dt, (D2)
with E [&(t — 8)| Fr_g)—] = 2(t — 6), and
d . . _
SB[ Fo—s] = AE[2(t)] Fo—s) + Bo® (1) + BiE [af ()| Fo—s] (D3)

with E [2(0 — §)| Fg—s] = (0 — ). Thus Egs. (42) and (41) follow from (D2) and (D3), respectively.
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